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Abstract

The factors have impcts on the company's risk-taking are a major
subject in finance literature and the customer-supplier relationship is
one of the most important issues related to the business operations of
companies. The existing literature of bargaining power theory argues
that customer focus has an effect on risk-taking. Therefore, in this
study, we study the impact of the the customer based on the risk-taking
of the company's suppliers. By using 131 listed companies in the Tehran
Stock Exchange during the period from 2011 to 2019 and using an
ordinary square estimator and fixed year and industry effects, the results
show that customer focused has a negative and significant effect on the
company's risk-taking. As a result, the concentration on a supplier's
customer significantly affects its risk-taking behaviors.

Keywords: customer, corporate risk-taking, bargaining power, performance.

JEL:G25,G12

50 oG 4».9))..\4 dLe(f)w 5 dfw)):d)mm;)oﬁ')»b s(\\c")L\b) qu.C‘.)‘)&O‘Ul.C‘_g)La.?U

Bakhtiari A.AA., Daghani R. (2022), The effect of customer concentration on risk-taking in

companies listed on the Tehran Stock Exchange, Journal of financial analysis, 5(2),41-62



