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Abstract

Financia distressisimpact by several financial and accounting factors, which can be referred
to earning management and ownership status. Therefore, in this study, the effect of earning
management and government ownership on the financial distressis examined. In order to test
the research hypotheses, in state-owned companies and firms listed in the Tehran Stock
Exchange over the period 2014 to 2022 and using information of 462 firms, the results show
that whenever government exercise significant influence in firms, it has an important effect
on financial constraints. However, earnings management in companieswith significant public

sector influence does not have any impact on financial distress.
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